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Formation Capital to Continue Drilling Virgin River Uranium Property

Vancouver, B.C., February 23, 2007 - Formation Capital Corporation {the “Company”, FCO-TSX,) is pleased
to announce details of the 2007 proposed exploration program as provided to the Company by project operator,
Cameco Corporation. Located within the south-central portion of the Athabasca Basin in northern Saskatchewan,
the project is a joint venture formed in 1998 between Formation Capital Corporaticn’s wholly owned Canadian
subsidiary, Coronation Mines Limited and UEM, jointly owned by Cameco Corporation and by AREVA Resources
Canada inc {formerly COGEMA Resources Inc).

Coronation Mines Limited owns 2% of the project with a right of first offer to increase its ownership of the project up
to 10% and is carried on the project through to $10 million worth of exploration and development. Tao date, more
than $8.4 million has been spent exploring for a large unconformity-type deposit on the project, consequently
resulting in the discovery of the Centennial Zone. The Joint Venture is very encouraged with the exploration results
and has approved a budget of $3.3 million for 2007 to continue exploration of the project, an increase of 65% over
last year's budget. The majority of the program expenditures will be allocated for diamond drilling and associated
mobilization of equipment by air. N

The 2007 diamond drili program will consist of 5 to 6 pilot holes and 5 to 6 wedge holes totaling approximately }
7,000 metres. The objective of the drilling program is to continue to trace the Centennial Zone along strike to the
north and south and te drill a multi-drill hole section on L10 from the moving loop TEM conductor to the fixed loop
TEM anomaly previously tested in VR-04. .

Grid preparation and ground moving loop TEM in the Centennial Zone totaling 24.0 km is planned to increase the
detail of the current coverage from 800 m line spacings to 200-300 m line spacings along the C Conductor. This will
allow the data to be used to target the Centennial Zone north of hole VR-024, where previous resuits included a drill
hole intercept of 7.2 metres (true thickness) grading 2.630% U308, as reported in the Company's January 25, 2007
news release.

Diamond driiling will initially target the L10N area east of the Centennial Zone to test the location of the conductor
according to the borehole pulse EM survey. This will allow time for the Moving Loop EM survey to be completed
and interpreted prior to drilling north of VR-024.

A location map of the project and drill hole location plan map is available on the Company's website at
http://www . formeap.com/. Formation Capitat Corporation is very pleased with the progress of this pregram and
looks forward to receiving updates on the project from its joint venture partner Cameco Corporation.

Formation Capital Corporation is dedicated to the principles of environmentally sound mining and refining practices,
and believes that environmental stewardship and mining can co-exist.

Formation Capital Corporation trades on the PR@@ES@E@ under the symbol FCO. - .
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The statements contained in this news release in regard to Formation Capital Corporation that are not purely historical are forward-looking statements within the
meaning of the Privale Securities Litigation Reform Act of 1995, including Formation Capital Corporation’s beliefs, expectations, hopes or intentions regarding the
future, All forward-looking staternents are made as of the date hereof and are based on information available to the parties as of such date. It is important to note
that actual outcome and the actual results could differ from those in such forward-looking statements. Faclors that could cause actual results to differ materially
include risks and urcertainties such as technotogical, legislative, corporate, commodity price and marketplace changes.
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